
  

  

Affordability Percentage for ACA Employer Mandate Expected 
to Dip Slightly in 2022 
August 2021 

The Internal Revenue Service (IRS) announced in Revenue Procedure 2021-36 that the required contribution 
percentage used by employers for complying with the Affordable Care Act’s (ACA’s) employer mandate will 
decrease in plan years beginning in calendar year 2022. The Revenue Procedure was announced in the IRS’s 
Weekly Internal Revenue Bulletin (IRB-2021-35) published on August 30, 2021.  

The required contribution percentage (RCP) is used by employers to determine whether an individual is eligible 
for affordable employer-sponsored minimum essential coverage under the ACA’s employer mandate. The RCP 
for plan years beginning in calendar year 2022 will be 9.61%, which is a decrease from the 2021 RCP of 9.83%. 

Employers should take the RCP into account when setting employee contributions as part of the employer’s ACA 
employer mandate strategy. The lower RCP for 2022 plan years might require adjusting employee contributions to 
ensure coverage remains affordable in order to avoid or mitigate an employer mandate penalty under Code 
Section 4980H(b) (Code). 

Simultaneously, the IRS will also publish the applicable percentage table that is used to calculate an individual’s 
premium tax credit. The temporary applicable percentage table for 2022 was added to the Code by the American 
Rescue Plan Act of 2021. 

Resources 
Revenue Procedure 2021-36, which contains the updated RCP and applicable percentage table, is found on page 
357 of IRB- 2021-35, available here.  

  

https://www.irs.gov/pub/irs-irbs/irb21-35.pdf
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About Aon 
Aon plc (NYSE:AON) is a leading global professional services firm providing a broad range of risk, retirement and 
health solutions. Our 50,000 colleagues in 120 countries empower results for clients by using proprietary data and 
analytics to deliver insights that reduce volatility and improve performance. 
 
The information contained herein and the statements expressed are of a general nature and are not intended to 
address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and 
timely information and use sources we consider reliable, there can be no guarantee that such information is 
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such 
information without appropriate professional advice after a thorough examination of the particular situation. 
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